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L.F. Rothschild Holdings Inc., an investment banking
house struggling...

By CRAIG WEBB, UPI Business Writer fu &

NEW YORK -- L.F. Rothschild Holdings Inc., an investment banking house struggling
to stay independent, announced Monday it will slash its staff by 40 percent and
concentrate only on services in which it can turn a profit.

'We have accepted the fact that we cannot be all things to all people, Robert
Schoenthal, the company's co-chief executive officer, told reporters.

Andrew L. Berger, president of L.F. Rothschild & Co., the firm's broker-dealer unit,
said the firm will cut its staff to about 1,200 within six months, down from 2,000 at
the start of 1987.
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About 175 of those people had been laid off before Monday's reorganization, and
another 100 to 125 received their pink slips that day.

Berger also said Rothschild is negotiating an agreement with Broadcort Capital
Corp., a subsdiary of Merrill Lynch & Co., to conduct clearing activities for
Rothschild's retail accounts. Clearing activities cover the bookkeeping and related
work involved when stocks or other securities are traded.

'We will no longer be in the clearing business, Berger said.

Rothschild has been rocked in recent months by a combination of management
disputes and the Oct. 19 stock market collapse, which cost it more than $35 million in
equity capital.

The twin problems led to suggestions it was ripe for takeover. Berger confirmed that
a number of firms, including Shearson Lehman Brothers, had approached Rothschild
seeking business relationships, but 'we decided not to continue those conversations!

'In this era of large firm consolidations, we are confident that together we will
succeed as an independent firm, Berger said. '"We know the months ahead will be
difficult -- they're going to be tough for everybody in the financial community.

Aside from getting out of the equity clearing business, Rothschild will abandon other
lines that have proved unprofitable or unlikely to make money.



'Those areas of business on which we will continue to focus include fixed-income
trading and sales, arbitrage, a retail brokerage business for high-net-worth
individuals, over-the-counter market-making, and investment banking, he said.

In essence, the only lines Rothschild will offer in the future are the ones in which it
made money in the past, Schoenthal said.

Chief financial officer Joel Miller said the company will save money from farming out
its clearing activities because it no longer will have to keep a large clearing staff ready
to cover for the company on days of high volume.

In addition, by eliminating clearance work Rothschild no longer will have to meet
New York Stock Exchange regulations requiring it keep a certain amount of reserves
and separate accounts reflecting similar reserves. This should free up about $55
million for the company, he said.

Miller said that as of Dec. 3, the company had about $228 million in capital. Net
capital totaled about $110 million, he added.

Berger and co-chief executive officer Francois Mayer both said the company's
management had discussed the possibility of seeking some outside capital to bolster

Rothschild's finances, but decided for the moment against pursuing such help.

Latest Headlines



NFL // 10 hours ago

NFL Draft: Bears stay on track for top pick,
Patriots drop to No. 4

Dec. 26 (UPI) -- The Chicago Bears stayed on track to keep the No. 1 overall

pick in the 2024 NFL Draft because of another Carolina Panthers loss in
Week 16. The Arizona Cardinals are in line to pick second.

NFL // 12 hours ago

Hockenson, Waddle, Lawrence among NFL's
injured in Week 16

Dec. 26 (UPI) -- T.J. Hockenson, Jaylen Waddle and Trevor Lawrence were
among the key players injured in Week 16 of the 2023 NFL season.

NFL // 15 hours ago

Giants starting QB job in question for Week 17
vs. Rams

Dec. 26 (UPI) -- Coach Brian Daboll, who benched Tommy DeVito for Tyrod
Taylor in Week 16, declined to name his starting quarterback for the New
York Giants' upcoming game against the Los Angeles Rams.
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NFL // 16 hours ago

Ravens laud Lamar Jackson as MVP after win
over 49ers

Dec. 26 (UPI) -- Lamar Jackson's coach and teammates said the
quarterback deservedf NFL MVP honors after leading the Baltimore
Ravens to a dominant win over the San Francisco 4%ers in the NFL's Week
16 finale.

Sports News // 2 days ago

Manchester United deal confirmed

Dec. 24 (UPI) -- The much anticipated and long awaited sale of 25% of the
storied Manchester United football club has been confirmed ina $1.6
billion deal, the team announced Christmas Eve.

NFL // 4 days ago

NFL fines Falcons, coach for violating injury
report rules with Bijan Robinson

Dec. 22 (UPI) -- The NFL issued fines of $75,000 to the Atlanta Falcons and
$25,000 to coach Arthur Smith for violating the league injury report policy
in Week 7, aleague source told UPI on Friday.
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Trending Stories

Soccer // 4 days ago

Inter Miami, forward Luis Suarez agree to 1-year
deal

Dec. 22 (UPI) -- Lionel Messi will reunite with yet another former
Barcelona teammate in 2024 after Inter Miami agreed to a one-year
contract with Uruguayan striker Luis Suarez, the MLS club announced
Friday.

NFL // 5 days ago

Pollard, Edwards among fantasy football RBs to
avoid in Week 16

MIAMI, Dec. 21 (UPI) -- Tony Pollard and Gus Edwards are among UPI
senior sports writer Alex Butler's fantasy football running backs to avoid in
lineups in Week 16.

NFL // 6 days ago

Fantasy football: Samuel, Rice among 5 must-
start WRs in Week 16

MIAMI, Dec. 20 (UPI) -- Curtis Samuel and Rashee Rice are among UPI
senior sports writer Alex Butler's five must-start wide receivers for Week
16 of the fantasy football season.
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home quarterbacks for Week 16.

Police: Missing pregnant teenager, boyfriend believed to be found dead

12-foot alligator captured at Florida mall

Spirit puts 6-year-old on wrong flight; grandmother says airline's
statement misleading
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